





June 15, 1893| 


THE SPECTATOR: 


(= Tue Specrator is published weekly from the offices, No. 14 Cortlandt Street, 
New York, and No. 202 La Salle Street, Chicago. 
L& The subscription price of THe Specrator is Four Dollars per Annum, 
postage prepaid. 
THE SPECTATOR COMPANY, PUBLISHERS. 








VoL. L THURSDAY, JUNE 15, 1893. No. 24. 








THE SPECTATOR intimates that bogus policies in unheard of and probably 
non-existent English and French companies are being printed in New York 
and Chicago and sold to innocent applicants for surplus insurance, Our 
worthy contemporary, which prides itself on frequent exposures of wildcats 
and other insurance swindlers, should look up these bogus policy rascals and 
bring them to punishment.—/nsurance World. 

What poppycock ! We have frequently noted the fact that 
there are “ bunco” men in New York, but if the editor of The 
Insurance World should come here and get “ buncoed”’ would 
he expect us to prosecute his despoilers? We sound the warn- 
ing, and it is for the victims of the “bunco” men, whether they 
rob boldly or by bogus insurance, to do the prosecuting. When 
we hang out the danger signal it is as a preventive of crime, not 
for its prosecution. We have no time to waste in following up 
these petty swindlers after exposing them, 





As we have before stated, there seems to be a demand in the 
country for an insurance company that will insure the rents of 
tenants to landlords. We have had numerous inquiries for such 
a company and within the last few days have received a com- 
munication from a large lumber company in the South desiring 
to know if there is a rent guarantee company in existence that 
will insure rents independent of any connection with fire losses. 
An attempt was made some months ago to organize in this city 
The Rent Guarantee Company and a number of insurance men 
became interested in it to the extent of subscribing for stock, but 
the promoter died suddenly and the scheme came to a standstill. 
We are assured, however, that it will be revived in the fall, and 
the company begin business before the beginning of next year. 
There is no doubt that a large business could be done by a well 
organized, trustworthy company formed for the express purpose 
of insuring rents entirely apart from any other branch of in- 
surance, 





Our extremely critical contemporary, The Weekly Under- 
writer, does not like a publication of ours entitled “ A Definitive 
Analysis of Life Insurance Returns,” which is included in the 
Insurance Year Book as well as printed separately. On several 
occasions the editor has shown his dislike for these tables, prob- 
ably because he did not compile them himself, and in his latest 
issue refers to them as “ridiculous figures.” Perhaps they are 
ridiculous, but they happen to be based upon the official report 
of the Massachusetts Insurance Department, which is made up 
of the figures furnished it under oath by the companies them- 
selves. From this official data the compiler has made certain 
deductions, which may be ridiculous or, otherwise, but their 
accuracy is self-evident to any one who studies them. If the 
official figures are accurate, then the deductions are correct. 
The “ Definitive Analysis” has proved a popular compilation, 
and we shall soon have ready the edition for 1893, showing the 
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transactions of all companies reporting to the Massachusetts 
Department for 1892, thus giving our contemporary another 
opportunity to stick pins into them. It amuses him and does 
us no harm. 





WE have referred on several occasions to the North Carolina 
State Insurance Company of Asheville, N. C., as one of the com- 
panies organized for the purpose of doing an underground surplus 
line business throughout the country. We have received a letter 
from Fred A. Hull, secretary of the company, in which he states 
that we have done them an injustice, and that the company is 
legitimately organized with a capital of $200,000; that it has 
been licensed by the Insurance Department of North Carolina 
to do business in that State, and that it does a general agency 
business therein, appointing agents as fast as good ones can be 
found, and that they are writing a good business at their home. 
The complaint regarding the State has been that, while its poli- 
cies were floating generally about the country, it was compara- 
tively unknown in its own State, the impression thus given out 
being that it was organized to do this surplus line business. We 
have no desire to do the company or its officers any injustice, 
and consequently make this statement as furnished us by Mr. 
Hull. It has certainly been unfortunate in the selection of some 
of its representatives who have heretofore been prominently 
identified with “ wildcat” insurance schemes. If the State ex- 
pects to take its place among trustworthy fire insurance compa- 
nies, it should cut loose from all these damaging entanglements, 





Tue Pennsylvania legislature, just adjourned, proposed that 
the business of insurance should be conducted in that State by 
legitimate companies and by actual residents of the State. It 
took two bills to accomplish the result. One of these provides 
that “it shall not be lawful for any fire insurance company, firm 
or association of any character or description ”’ to solicit or take © 
risks, issue policies or place insurance on property located in 
the State except through agents or officers having an actual 
domicile and residence in the State. This includes the Lloyds 
combines as well as the regular stock companies. The other 
bill makes it a misdemeanor for any person to represent himself 
as an agent of any company that has not complied with the 
laws of the State. The penalty is a fine of not more than 
$1ooo. Any person representing himself to be an agent of a 
fictitious or spurious company incurs a penalty of not more 
than $500 fine or imprisonment for not more than three years, 
This ought to be sufficient to keep all underground and wildcat 
companies out of the State, but it will not if it is merely a 
paper statute—its efficacy depends upon the degree of vigor 
used in its enforcement. 





THE three million dollar fire at Fargo resulted from hot ashes 
being thrown among a lot of rubbish contained in a wooden box 
in the rear of a frame building where other boxes and rubbish 
were habitually kept. Last summer Inspector Hendricks of the 
National Board made a report regarding the condition of Fargo, 
condemning the manner in which rubbish was permitted to ac- 
cumulate in the streets and alleys of that city. The Inspector 
recognized the danger of such accumulations, but his report 
apparently produced no effect upon the insurance companies, 
for they continued to carry the risks at the same old rates, and 








THE 


now have to pay about $1,000,000 for the privilege. If a copy 
of Inspector Hendricks’ report had been promply sent to the 
Mayor and council of Fargo, with an intimation that unless the 
nuisances complained of were remedied there would be an ad- 
vance of rates, it is probable that the city authorities would 
have had their streets and alleys cleaned and taken measures to 
prohibit the accumulation of rubbish. It does not seem to be 
of much use to make inspections unless they are acted upon. 
The companies pay large sums annually for inspections, and the 
complaint that the reports of inspectors are not heeded is by no 
means a new one. In the race for present premiums, prevent- 
able hazards and the contingency of future losses seem to be 
overlooked to a great extent. But what shall be said of the 
propertyowners of Fargo, who permitted the existence of the 
perils by which they were constantly surrounded ? 
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In another column we print the comments of Commissioner 
Merrill of Massachusetts upon the final wiping out, by legisla- 
tive enactment, of the swindling endowment concerns that have 
disgraced that State for several years past. As similar schemes 
are being worked in other sections of the country, the history 
of the Massachusetts frauds should be generally known, There 
were fifty-six of these endowment concerns operating in Massa- 
chusetts, that from 364,000 members collected the enormous 
sum of $12,500,000. They assumed liabilities aggregating 
$120,000,000, and actually paid to the favored ones who held 
the first maturing certificates about $3,000,000, and $2,000,000 
on account of sick claims. Of the $4,000,000 disbursed as 
alleged for expenses, over one-half was actually stolen by the 
officers and their friends who ran the machinery, and when the 
collapse came there was only $3,500,000 left to distribute among 
the 330,000 persistent members, or about $10 apiece to reim- 
burse them for the hundreds of dollars they had paid in. It is 
singular that such schemes could receive the support that they 
did, opposed as they were to every scientific calculation as well 
as to common sense, Yet their promoters had only to go into 
the streets and cry out to the masses: “ Put your money in our 
hands, and in three or five years we will return you ten or fifty 
dollars for every one you give us.” No proposition they could 
make appeared to be too wild or visionary for the masses to 
swallow, who accepted the promises of these scheming, irre- 
sponsible and unknown swindlers, and paid for them in hard 
cash. Thousands of working persons, men, women and chil- 
dren, turned all their savings into the coffers of the swindlers, 
and the winding up of the concerns brings actual want and suf- 
fering to many. There is no doubt that the legislation in 
Massachusetts that permitted the endowment scheme to get 
such a foothold in that State, was bought and paid for liberally 
by agents of such associations as the Iron Hall, of malodorous 
memory, who swarmed about the State House at the time the 
subject was under consideration. But even under the fostering 
care of favoring legislation the endowment schemes began to 
fall to pieces from inherent rottenness, and disintegration once 
begun the whole delusion soon fell to pieces. 





In commenting recently upon the evils of the rebate practices 
in life insurance, we cited an instance where a person who was 
solicited by the agent of one company made the statement that 
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he had been offered a $100,000 policy in a competing company 
for $800, when the regular premium for the same would have 


been over $5700. The Independent makes this the text for a 
two-column article on the evils of rebate, but implies in the fol- 
lowing paragraph that our statement was agents’ exaggerated 
gossip : 

We do not believe everything contained in the papers, even in the insur. 
ance papers ; and this is one of the hearsay stories. Consider what is its ex- 
treme statement. It is that companies write some policies for nothing, and 
even for less than nothing, since the agent gets some payment in the form of 
salary or prizes. This means that the company bears the clerical and inci 
dental cost of writing policies which pay in nothing ; that it carries the year's 
insurance gratuitously, and since it is pretty certain that if there is any consid- 
erable number of such policies written some of them will produce a death 
claim during the year, we suppose even the strongest holder of the notion that 
insurance premiums are all profit, can see that writing such policies does in- 
volve some cost ; and, as just said, the company pays something to have this 
worthless business brought to it. Rebated business is worthless business—it 
is worse than worthless, if such an expression is allowable. For while it 
would be extravagantly costly to sacrifice one year’s premium for the sake of 
getting a new member, the worst of it is that the member so obtained is most 
unlikely to stay. Naturally, men who would not insure at all upon a legiti- 
mate basis will come in under rebate, or will assume larger lines than they 
will or can carry ; having had a taste of the pleasure of getting something for 
nothing, they are demoralized ever after, and expect to sell themselves anew, 
at this peculiar private vendue, year after year. Rebate is an injury to com- 
pany, to agent, and to the recipient of it; as injustice and falsehood always 
do, it works harm to all concerned. 


It is true that we had our information from the agent who 
failed to secure the application, but as he gave all the data in 
the case—name of applicant and of company and agent making 
this extremely liberal offer—we could not but accept the state- 
ment as true. We believed it then and we belive it now. In 
fact, that liberal proposition is not without precedent, and has 
even been exceeded in liberality. It is well known that compa- 
nies have been in the habit of offering bonuses to agents who 
would write a certain number of millions of insurance during 
the year. Agents finding, as the year drew to a close, that they 
were liable to fall short a few hundred thousand dollars and so 
lose the bonuses, have given away policies, not getting a dollar 
from the insured in the way of premium, satisfying their own 
greed, however, by pocketing the bonuses granted them in addi- 
tion to their liberal commissions. As The Independent says, 
the company is thus carrying large insurances for which they 
have not received a dollar as compensation. Of course, policies 
so issued do not stick, the insured allowing them to lapse at the 
end of the year. Instances are cited by agents where compa- 
nies have paid large sums in settlement of claims arising under 
policies so issued, for which they had not only received no pre- 
mfum, but had incurred all the expenses incidental to the ob- 
taining of new business. Of course, such business is unprofit- 
able, if not suicidal, and the question is as to its effect upon the 
grand aggregate of business done by the companies. If it does 
not affect them disastrously it is because the deficit on such 
policies is made up by the other policyholders, who pay the 
standard price for their insurance. It thus becomes a case of 
robbing Peter to pay Paul. The Independent can easily verify 
these illustrations of rebate practices if it will take the trouble 
to interview a few agents, They will scarcely be able to find 
one who cannot relate instances where he has had to combat 
offers of large rebates, or who is not full of grievances over bus- 
iness lost because some other fellow offered large rebates. We 
suggest that The Independent should investigate the matter 
itself before throwing doubt upon our statements. 
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FIRE UNDERWRITING PROFITS AND LOSSES. 


HE conditions attending the business of fire underwriting 

have been steadily becoming worse for several years, and 
have at last reached such a pass as to raise the question why many 
of the companies continue in the business of fire insurance. 
There are very few men who wish to carry on this business sim- 
ply for the pleasure of it—for in itself it is not unalloyed recrea- 
tion—and unless some profit can be reasonably expected, there 
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is no temptation for present companies to remain in business, or 
for new ones to enter the field. And extremely little satisfaction 


can be extracted from the accompanying table, showing as it 


does that fifty-four of the strongest and most successful fire in- 


surance companies operating in this country have been unable 
to make any money—in fact, have lost over $5,100,000 by fire 
underwriting—in the past decade. 
of the underwriting income and expenditure, and the increasing 


| FIRE UNDERWRITING PROFITS AND LOSSES IN A DECADE OF FIFTY-FOUR MILLIONAIRE COMPANIES, 
(Copyright, 1893, by The Spectator Company, New York.] 


After a careful computation 


















































+ Ratio 

oa = me rg —_ ' ein- 
i . itures (not spices eT rofit 08S : : surance 
Recsbeal. Hoses — aes Including iy ome t — on Business, |on Business, Ratko —_— Reserve, 

NAME AND LocaTIon OF COMPANY. Jan. 1, 1883, = i “ti Jan. a Dividends), Capital) Capital) Jan. 1, 1888, | Jan. 1, 1883, éo Wow. | 66 Pees an, 1, 
wfaue a’ | ages | "fat | Jan 138 | oth i) guns, | © fan's | Jae: |i miu) 1908, 

1893, Jan. 1, 

1883, 

Thirteen Companies of New York State. $ $ $ $ $ $ $ $ % % % 
Agricultural, Watertown.............--- 8,046,070 4,122,809 3,570,634 7,693,443 971,475 | 1,523,833|  «-+-+--+- 199,731 see 2.48 150.4 
American, New YOtl..060...0000.ccveeee 6,303,620 3,296,639 2,394,975 5,691,614 150,929 | 1,088,927| «-«+---- 325,992 5-17 | 692.4 
Citizens, New York... .........sc0s0.... 6,253,503 3,703,063 2,688,954 6. 392,017 303,007 588,999 | «++ ee eee 424,506 6.79 207.4 
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German American, New York.......... 22,677.442 | 12,667,585 8,179,119 | 20,846,704 |. 1,184,697} 2,945,480 369,955 | -++-e0e- 1.61 240.2 
Germania, New VOtRic «sic <siepecwssssusic 12,003,861 6,674,543 4,629,084 | 11,303,627 824,045 | 1,183,522 Sd ere 2.83 1533 
Glens Falls, Glens Falls...............- 5,411,093 2,932,443 2,017,795 4,950,148 377,844 735,984 SORMEST ssascces £.90 | scons 198.2 
Hanover, New York... ......ccccorcssees 12,339,932 7,180,407 5,229,602 | 12,410,009 843,644 | 1,203,109] «-------- 429,542| .«... 3-48 143-5 
Home; Maw Tots cokosccacccsseseanss 40,449,891 | 23,567,009] 15,155,460| 38,722,469] 2,434,528) 5,II4,950| «-------- 953,000 2.35 199.5 
Niagara, New York..........cccccevces 15,438,095 9,720,766 5,675,463 | 15,396,229 768,632 | 1,277,032} --+-«+++- 406,534 3.02 164.6 
PRORIK, TOOMIOR s <c00cncsacennsseweses 41,240,841 | 25,149,264] 15,066,713| 40,215,977] 1,650,852] 4,250,852|  ......-- S,S75.EG81 sss 3.82 250.1 
Williamsburgh City, Brooklyn.......... 5,709,160} 2,972,874 2,553,626] 5,526,500 395,044 553,222 84,482] ........ 146] .... | 141.7 

Twenty-two Companies of other States. 
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Franklin, Philadelphia..............000. $5,471,998 2,788,011 2,322,333 5,110,344 | 1,829,120| 1,803.914 Gea) cevss.s. 7.07 97.6 
Girard F. and M., Philadelphia.........] $3,933,945 1,653,620 1,624,598 | 3,278,218 373,897 846,378 183,246| ... 4-66 226.8 
ere TT eee 27,425,177 | 15,612,735 8,730,717} 24,343.452| 1,729,040] 3,279,891 1,530,874 | ........ 5.58 1945 
Ins. Co. of North America, Philadelphia.} §40,804,685 | 26,627,823 | 11,990,661} 38,627,484] 2,630,274 | 4,433,917 373,558 re Mt Aicecs 179.3 
Merchants, Newark. .....c0..-.scccceess $7,205,855 4,432,242 2,615,504 7,047,746 339,514 Q41,17Q | «ses eeee 443.5560| ---. | 6.15 | 2491 
er errr 9,859,234 4,874,502 3,330,564 8,211,066 269,155 | 1,747,543 SER.FOD TT Siviccs 8.98'T Sees 617.0 
Northwestern National, Milwaukee... .. 5,300,826 2,721,083 2,035,803 4,756,886 275,677 710,462 369,255 |. vesecsss 3-15 265.7 
Octont, TR i 5c 5550045 se s0ctes 8,304,496 4,897,935 2,825,243 7,723,178 275,227] 1,198,116) ---eeeee 341,571| ---- | 4%23 |] 367.3 
Pennsylvania, Philadelphia............. § 10,813,087 6,475,824 3,634,442 | 10,110,266 939,319 | 2,034,073! ---++--- 391,933 | +--+. 3-62 | 212.0 
PIER, TRACUIIIE, 655 a cinetvcscseeccves 24,494,668 | 14,665,410 8,049,776 | 22,715,186] 1,319,065| 2,644,058 S54GPOT. ..ax45 ones * ieee 1870 
Providence-Washington, Providence....| 9,880,544 6,432,077| 3,165,434] 9,597,511 473,591 942,609} «------- 185,985| ..-- | 188] 209.6 
"St. Paul F. and M., St. Paul............ 9,469,920 5,814,138 2,9C0,069 8,714,207 331,935 | 1,328,437] ----eee- 40,789 | ..-. -43 319 4 
Springfield F. and M., Springfield...... 16,526,117| 9,874,126] 5,507,744] 15,381,870] 1,016,423] 1,666,794 493,876 | ....000-] 2.09] ..-. | 16r.4 
Trees, CORCKRO. . «oo... 5.00 cesceseetes 5,394,227 3,443,721 1,762,785 5,206, 506 217,521 $22,376 | eee ewes 117,134 | «+++ 2.17 | 294.9 
Nineteen Foreign Companies. 

British America, Toronto............... 5,940,961 4,085,640 1,805,137 5,890,777 347,219 496,964 | ese eee 99,561 | .... 1.67 | 150.5 
Commercial Union, London............ 23,069,390 | 14,263,166 7,242,120 | 21,505,286] 1,191,299] 2,703,235 90,8087 .ceswees BQ] ceo 227.9 
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London and Lancashire, Liverpool...... 14,125,401 8,506,566 4,659,241 | 13,165,837 617,262} 1,934,610|~ .«.-..--- 357,784 | ---- *-33 316. 

London Assurance, London............ §8,604,509 5,511,360 3,011,388 8,522,748 594,203] 1,079,043) -----++- 493,079 4 174. 
North British and Mercantile, London...| 19,261,097| 12,158,204 6,286,614 18,444,818] 1,118,508] 2,376,062; .«......- 441,275 2.29 195.0 
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Phoenix, Londom....cccscesccceccccccee 15,533,946 9,755,064 5,117,218 | 14,872,882 649,653 | 1,906,563) «....++-- 595,846 3-83 | 275. 
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Scottish Union and National, Edinburgh.| 5,334,757 2,991,227 1,584,712 4,575,939 143,092 | 1,088,532 |  «eeeeeee 186,622 3-49 | 695.4 
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liabilities of these millionaire companies, the conclusion is 
reached that a net loss of $5,122,578 was sustained by them in 
the ten years just ended. From this it is very clear that insuffi- 
cient premiums were collected to pay losses and expenses (and 
provide properly for risks on the books), much less to pay to 
stockholders the dividends which are their due. If dividends 
have been paid, they were earned not by the underwriting but 
by the banking branch of the business; and the funds thus 
used could have been more profitably and infinitely more safely 
employed in other directions. ‘The immense assets of these 
companies are liable at any moment to be entirely wiped out by 
a conflagration, and yet for the privilege of assuming such risk 
the fifty-four companies must pay $512,000 per annum! It is 
not right or just that the stockholders of the corporations which 
sustain the credit of the manufacturing and mercantile interests 
of the country should not only go unrewarded but often meet 
with the loss of their investments. 

Who does not recollect the effect of the great Chicago fire, when 
seventy companies or more with capital and surplus of $25,000,- 
ooo were entirely destroyed, and many others only saved from 
bankruptcy by the action of their stockholders in furnishing the 
funds (amounting to many millions of dollars) wherewith to pay 
losses ? 

Of late years new hazards have come into prominence (as, 
for instance, the electrical and natural gas hazards), which add 
materially to the cost of insurance and which have not been 
properly charged for ; while rates have been continually lowered 
by competition, and losses have as constantly grown year by 
year, so that the present average rate seems to be much lower 
than it should be, while sufficiently high in some localities. 

Twenty-one years ago a well-known insurance journalist wrote 
the following, which is as true now as it was then : 


He (the underwriter) is now taught that besides the ordinary law of average 
governing the business, and on which his calculations should be based, there 
is a disturbing element in the periodic return of great fires such as have been 
witnessed at least three times within the last forty years, and have swallowed 
up large numbers of companies with the accumulations of years. The ex- 
perience of ten or twenty years cannot be trusted as absolutely safe for half a 
century. The average results of twenty years may to a great degree guide 
his calculations, but the careful student of the past will not be content with 
the experience of a narrow limit of time. He is called upon so to adjust his 
rates as not only to prowide a safe average income, but a reserve over and 
above the ordinary reserve for just such sudden and overwhelming demands 
upon him as may happen at any time, and almost certainly will overtake him 
in the course of a lifetime. 


But the steadily increasing losses each year when conflagra- 
tions have not been experienced, are seriously concerning fire 
underwriters as well as the possibility of conflagrations. 

Merchants and others desiring indemnity from loss by fire 
will do well to consider these points if higher rates are deemed 
necessary on their risks, and not to be led into foolishly insuring 
(?) in irresponsible companies simply because the premium rate 
is lower. When a fire occurs the insured wants real insurance 
and wants it badly. 

In the accompanying table it is shown that the companies, in 
the aggregate, have transacted the business of fire underwriting 
in the past ten years for nothing—indeed, at a loss. In other 
words, had the companies not engaged in the business of insur- 
ance during the period covered, they would have been so much 
better off without having taken the risks of getting their capital 
consumed by conflagrations. Ten years of business has availed 
them nothing—worse than nothing ! 
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SPECTATOR SURVEYS. 


THE Standard Co-operative Fire of New York is understood to have some 
unpaid losses. This concern has vacated its former offices at No, 415 Broad- 
way, but some one calls there occasionally to get mail matter for the company 
from the elevator man. 


* * * * 


A WELL KNOWN manufacturing firm of New York and Brooklyn recently 
sustained damage by fire and is now trying to collect part of its loss from the 
German-American of Richmond in which it was insured (?), It is, however, 
unable to obtain any response to its communications sent to the company at 
Richmond, Va. 

* * * * 

THE conflagration in Fargo appeared to be a great calamity to the people 
acccrding to the dispatches, but it was not very grievous to the underwriters. 
The town was not calculated to inspire confidence in its fire risks and hence 
the lines generally accepted were small and the losses were well distributed. 

7 * * * 

THE reduction of the Assurance Lloyds of the $100,000 policies so bravely 
taken in December to $50,000 during the past week is a significant event, 
and seriously curtails the mischief making powers of the most pretentious of 
all the Lloyds associations, There are various explanations given of the 
causes of this change of front, but it is not very far from the surface. Big 
lines mean big losses when they occur, and underlying all other causes was the 
fact known to every practical underwriter that only a very small proportion of 
the insuring public is willing to accept single policies for $100,000, no matter 
how strong the financial backing. The Assurance Lloyds may come nearer an 
average with its $50,000 policies than with the larger line. 


* se * a 


AN underwriter who was present at the latest cotton fire in Brooklyn says 
that Providence was on the side of the companies as the fire this time began 
at the top and the firemen speedily gained control of it. But a friend who 
heard the remark retorted that if Providence was not responsible for the fire, 
who was? The bolt of lightning which ignited the cotton did not emanate 
from human hands. 

* * 2 * 


FERRYBOATS rated at fifty cents! This is one of the tariff bulletins of 
recent date. The insured probably wonder why it is in this year of grace 
they are charged fifty cents for one year’s premium, whereas in former years, 
going back as far as 1878, there was a fierce competition among the companies 
to obtain the risk at forty-five cents for three years. Perhaps they are in 
sympathy with the trustees of a Brooklyn church formerly insured at sixty 
cents for three years and now rated at seventy-five cents for one year. Thus 
the rates are advancing. 


* ” * . 


THE vacation season is at hand and the early closing movement has begun 
with great force. The active managers of the companies are not averse to 
these movements, although they are frequently harder workers themselves than 
any of the young men who start the ball and gather signatures to the 12 
o’clock Saturday and 4 P. M. closing movement for all other days in the week. 


* * * * 


WE hear that the North American Lloyds, which is the name assumed by 
the Strauss inter-insurance syndicate, have nine subscribers who are prepared 
to insure each other for $12,500 each, and have ordered policies for $100,000 
each to be issued accordingly. This sounds very laudable, and the firms in- 
sured are paying each other the full tariff rate, but here the equality ends, 
as there is quite a difference in the risks assumed. One of the subscribers is 
C, F, Hovey & Co. of Boston, whose risk is now sprinkled and still pays 
$2.15 per $100. Another subscriber is the Washington (D. C.) dry goods 
firm of Woodward & Lathrop. The rest are all New York firms engaged in 
the dry goods trade above Eleventh street and Broadway. 

* 4 * * 

SEVERAL of the smaller city companies which have been accustomed to 
write Boston risks over their counters were immensely pleased with the high 
rates received on various policies since March 10, and looked at the $1.75, 
$2.50 and $2.75 rates paid on dry goods as something very choice. Now that 
the Universal Mercantile Schedule is doing its fine work cutting down rates 
from thirty to fifty cents and the same companies are requested to step up to 
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the captain’s office and settle the return premiums to conform to the new 
rates, the fun is not so great. We have heard it intimated that in a few cases 
the advanced rates of March will be further advanced by the new schedule, 
but whether the insured will come forward and pay the increased premium is 
not known. Probably the companies will see to it that the demand is made, 
but somehow the changes in rates always work one way—the companies come 
down when rates are reduced, but the insured seldom come up when rates are 
advanced. 
* * * x 

AS SHOWING what some companies may do, we are informed that several 
companies which declined insurance on the Fine Arts buildings in Jackson 
Park, Chicago, four months ago at three per cent for six months, have lately 
issued their policies on the same risk at two per cent for the same period. 
While it is probably true, as high as ten per cent was paid on the Liberal 
Arts building contents in several cases, it is also true that there are fifty com- 
panies to-day which were glad to take five per cent for six months’ risks, and 
we have heard of some which are now ready to take lines at less than this 
fancy price. There is no surplus offering in several of the buildings, and the 
chance for demanding outside rates has passed. 


* * * * 


A NUMBER of city underwriters are wondering when the revised rates on 
hotels in this city are to be reported and put into operation. The ridiculous 
rates which antedated the Royal Hotel fire are still in force with one excep- 
tion, and as they are almost unanimously conceded to be unfair to the insured 
and the companies, there is a loud call for amendment. Some of the hotel 
risks which are regarded with favor are rated higher than others which are 
despised as fire traps. 

. * a * 


A FURNITURE policy was handed in to a Brooklyn office for cancellation 
last week, and the reason assigned for the cancellation was written in pencil 
across the outside of the policy: ‘‘ Assured busted and committed suicide in 
Chicago.” This terse statement of fact was accepted as valid. 

. * * * 


Ir is suggested that these troublous times with weak banks,weak mercantile 
firms and the evident monetary stringency, shows the need of the proposed 
Moral Hazard bureau now being agitated in local underwriting circles, It is no- 
ticeable that the moment there is an assignment there is a call for the transfer 
of interests in insurance policies. Those companies which insist that the real 
moral hazard is immediately before and not after an assignment, must have 
frequent occasion to reduce their theory to practice at this time. ‘There are, 
however, many companies which decline peremptorily to insure property in 
the hands of a receiver or assignee under any circumstances. 


* * * * 
TueRE is talk of another New Orleans cempany coming to New York and 
trying an agency here, 
* * * * 


A BROOKLYN manufacturer says that he does not understand how it is that 
rates in that city were advanced so largely in January last, and that a few 
weeks after the papers announced that the underwriters had backed down and 
the old rates were restored. He had some policies on his factory which ex- 
pired in May. Last year his rate was $1.15. Upon renewal this year the 
companies forced him to pay $2.65, and he has a very distinct impression that 
he was told by the papers that Brooklyn rates would not be disturbed until the 
Mayor's commission had reported. The Brooklyn man has mistaken news- 
paper gossip for underwriters’ action. 

. *, * oJ 

A WALL street man holds in his possession a collection of twelve pelicies 
upon a risk outside of the State—all of which are in worthless companies. 
Some of them were admittedly bankrupt eighteen months ago and some were 
wholly paper companies, The peculiarity of the entire lot is that the written 
portions are all in the same handwriting, and the bill rendered for the pre- 
miums being in the same handwriting also, indicates that they were all issued 
by one man, a notorious underground operator in Brooklyn. Tho total pre- 
miums represented by this interesting collection is over $1000. 


. % * e 
A BROKER offered a risk the other day for a well-known Hebrew named— 
well, say Cohen, After a dicker the company accepted it at six per cent. 


The secretary said it was three per cent for the risk and three per cent for the 
man insured, 
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IOWA AND NEBRASKA, 


[FRoM A SPECIAL CORRESPONDENT. } 

A recent pleasant gathering of insurance men was that at Omaha, Neb., 
when the Iowa and Nebraska agents of the Connecticut Mutual gathered to 
meet President Jacob L. Greene, who was on a Western trip looking after 
the loan interests of the company. The affair was entirely informal and ar- 
ranged by Superintendent Elliot S. Miller of Des Moines, Ia., that the agents 
might have the pleasure of a handshake and personal talk with the president. 
The programme consisted of viewing the sights of Omaha and its neighbor 
across the big muddy, Council Bluffs, during the day, and a supper at the 
Hotel Paxton in the evening. After supper President Greene addressed the 
agents in words that gave the greatest inspiration and encouragement to his 
hearers ; for no one can listen to the Colonel and not be influenced by his 
wonderful force of character and feel that here is one whose loyalty to right 
principles is unswerving and never misled by questions of expediency. 

Those present were: Elliot S. Miller, district superintendent, Des Moines, 
Ia.; Martin Gould, general agent, Omaha, Neb.; H. W. Lyman, agent, 
Fremont, Neb.; John Platz, special agent, Omaha, Neb.; G. H. Baughman, 
general agent, Lincoln, Neb.; J. C. Small, agent, J. R. Shannon and I. M, 
Bentley, special agents, Lincoln, Neb. The Iowa men were: F. B, All- 
dredge, general agent, Des Moines; W. S. Gould, agent, Council Bluffs; C, 
W. H. Beyer, agent, Grinnell ; C. A. De Groodt, general agent, Sioux City ; 
C. H. Ross, agent, Burlington ; S. J. Powell, agent, Storm Lake. 

Lincoin, NeEs., June 7. L. W. P. 





ALBANY. 
[From Our OWN CORRESPONDENT, ] 

Insurance matters here in the capital city are almost as dull as the weather 
is warm, The eyes of all insurance men have been directed to the Court of 
Appeals which met the other day in Saratoga, and handed down decisions, 

One of the decisions handed down related to the Empire Insurance Com- 
pany. It was in the case in which that company was plaintiff and appellant 
and the American Central Insurance Company was defendant and respondent, 
It was an appeal from a judgment of the general term, denying plaintiffs 
motion for a new trial on exemptions directed to be heard in the first instance 
at general term, and directing the entry of judgment in favor of the defend- 
ant upon a verdict rendered by the direction of William Rumsey, the judge 
pefore whom the action was tried. The action was brought to recover upon 
an alleged contract of reinsurance by the defendant of a risk held by the 
plaintiff. The general term sustained the action of the trial court in directing 
a verdict for defendant upon the ground that the firm of Straub & Morris, 
who were conceded to have been the agents of both parties hereto at the time 
of such reinsurance, and who issued the policy of reinsurance, could not, 
without violating their duty to one of their principals, make a contract like 
the one in question and that if one should be made the courts would not permit 
the same to be enforced. ‘The decision of the lower court was affirmed, 

Another case, John Foley, Jr., and other respondents vs. The Mutual Life 
Insurance Company of New York appellant, was decided finally. This action 
was brought to have an alleged surrender of a life insurance policy adjudged 
void, and said policy declared to be in force in favor of plaintiffs and to com- 
pel the delivery of the same to them upon payment of certain back premiums. 
The facts in brief are as follows: On January 3, 1876, the defendant issued 
an endowment policy for $10,000 upon the life of one John Foley, the father 
of plaintiffs herein. On July 25, 1879, said John Foley assigned all his right, 
title and interest in said policy to his wife Elizabeth and his eight children, 
which said assignment was delivered to defendant and its receipt stamped 
thereon. Said wife, Elizabeth A. Foley, died November 10, 1879, leaving a 
will by which she gave all her property to her children, share and share alike, 
and appointed her said husband executor of said will and also guardian of the 
person and estate of said children during their minority. Letters testamen- 
tary were thereafter issued to said husband but he never applied for letters 
ef guardianship nor was he in fact legally appointed guardian of the property 
of said infants. During the minority of said children, however, said Foley, 
as executor and guardian, surrendered said policy to defendant, received from 
said company a check for $7229 payable to himself as executor and guardian, 
Said Foley thereupon endorsed said cheek, drew the money from the bank and 
converted the same to his own use. Plaintiffs claim that in making such pay- 
ment to John Foley, their father, the defendant acted at its peril, and that 
said John Foley never having been appointed guardian of the estates of said 
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infants the defendant cannot avail itself of the fact of said payment as a 
defense to this action. The action of the lower court was affirmed. 

This action, also was decided. Allen J. Hastings, appellant, against the 
Brooklyn Life Insurance Company, respondent, Appeal from an order of 
the general term, fifth department, reversing an order of the special term in 
favor of plaintiff, setting aside a verdict in favor of defendant, and granting 
a new trial and directing the entry of judgment in favor of defendant in 
accordance with said verdict. Upon a former trial of this action plaintiff 
recovered a judgment, which judgment, however, was reversed upon appeal 
by the general term and a new trial ordered. This action was brought to 
recover upon a policy of life insurance for $2500 issued by the defendant upon 
the life of one Edwin A. Walter and assigned by the administrator of the estate 
of said Walter to this plaintiff. The defense was that said deceased failed to 
pay the stipulated premiums upon said policy and that the same was there- 
upon lapsed. It was conceded upon the trial that said deceased had failed to 
pay such premiums in accordance with the terms of the written contract of 
insurance, but plaintiff attempted to show by the evidence of one Bartholo- 
mew, formerly an agent in the employ of defendant, that said company had 
waived the forfeiture clause in said policy. The lower court's action was 
reversed, BATES. 


NOTES EN ROUTE. 
[From Our Own CORRESPONDENT. ] 


Trezevant & Cochran, Dallas, Tex., general agents of the Fire Association 
of Philadelphia, Orient of Hartford, Merchants of Newark, Delaware of 
Philadelphia and Scottish Union, are now domiciled on the sixth floor of the 
new Trust Company building, of which Mr. Trezevant is president and Mr. 
Cochran a director. They have a floor space forty-five by ninety feet, and as 
completely equipped a suite of offices for the rapid dispatch of their large and 
growing business as any department in the country. The gross premiums of 
this office are now over $500,000 per annum, and it is the largest of the Texas 
departments. Trezevant & Cochran supervise several other States for the 
majority of their companies as well. It looks as though they would swell 
their business handsomely in 1893. This is a department with a big D. 

Dyer Brothers, Dallas, Tex., general agents of the Mutual Life for North- 
ern Texas, have a record of $5,000,000 for 1892, and it is more than likely 
that $8,000,000 will be the figure tor this year, which is more than the entire 
State has ever given the company before in a single year. This is one of the 
pioneer life agencies in Texas, with a record that would do credit to a much 
more densely populated State. 

Parks & Shumard, Dallas, Tex., fire managers, have recently taken the 
Concordia of Milwaukee and Standard Accident of Detroit as State agents, 
thus adding materially to their already well equipped office. The business of 
this firm shows a handsome increase for the first quarter of the present year, 
with a correspondingly decreased loss ratio. 

I. Reinhardt & Son, general insurance agents, Dallas, Tex., increased their 
business fifty per cent last year, and it looks as though 1893 would show an 
even larger gain. The Fidelity and Casualty Company, for which Reinhardt 
& Son are State agents, does a business in this office of nearly $50,000 per 
annum in premiums, representing about one-quarter of the entire accident 
premiums of the State. 

C. E. Perry, Dallas, Tex., manager of the Equitable Life for Eastern 
Texas, though he made a handsome increase in new business last year, be- 
lieves that 1893 will show even better results. Mr. Perry is not only a great 
producer of business, but also a first rate organizer, and can utilize the services 
of more good men in his healthy field. 

The Mutual Benefit Life in Texas, under Hunter A. Craycroft, general 





agent, Dallas, increased its business over twenty-five per cent last year, and 


will no doubt do as well this. Mr. Crayeroft, though a young man, seems to 
have already mastered the business he is transacting, and his future is a very 
bright one. 

The Covenant Mutual Life of St. Louis increased its premium income 
nearly fifty per cent Jast year, and its business was of a much more satisfactory 
character than in the year preceding. The Covenant is getting the State of 
Missouri well organized, and will doubtless obtain better results this year. It is 
possible, too, that the company may enter an additional State this year. The 
combination policy of the Covenant being a twenty payment life, deferred an- 


nuity with premiums added, is a new contract which is selling well. The 


future of the Covenant looks very promising. 

Edwin Chamberlain, general agent of the Mutual Life for Southern 
Texas, with headquarters at San Antonio, is doing an elegant business, At 
the time the writer called upon him he was quite ahead of his allotment, in- 
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deed he stood second upon the list of the agents of the company who had 
achieved this success. 

The Merhants Life Association of the United States, St. Louis, entered 
New York State during the past year, and will have its Eastern business 
transacted from a branch office to be located in New York city. As yet no 
appointments have been made. This is a hint to good men. The company 
will further increase its scope of operations this year. The Merchants is 
managed on a broad-gauge, businesslike basis, has a good plan, equitable 
rates and ought to succeed. This is the leading co-operative company of 
Missouri, and it expects to double its business this year. William A. Ellis, 
secretary and general manager, is responsible for the success of this company, 

The German Mutual Life of St. Louis fared nicely in 1892, when it wrote 
about $70,000 in new business, or ten per cent of the mean amount at risk, 
As yet the German Mutual is working only in the city and suburbs of St, 
Louis, but proposes to spread as its business warrants. 

William H. Reed, general agent of the Phoenix Mutual Life at Kansas 
City, Mo., did what may be termed a handsome business in 1892, and has 
prospects of doing still better in the present year. This is a comparatively 
new agency of the Phoenix Mutual, and Mr. Reed has been congratulated by 
the company upon his success. 

Berry & Co., Kansas City, Mo., agents and brokers, continue to increase 
their business nicely, and are the most active men in their line in that section, 

William P, Rodgers, Kansas City, Mo., general manager of the Equitable 
Life of Iowa, re-entered the service of that company in December, 1892, and 
is meeting with flattering success. Mr. Rodgers is an enthusiastic Equitable 
of Iowa man, and finds little difficulty in convincing the people of the merits 
of one of the best of Western companies. He is a bright and capable life 
manager, and is fully appreciated by his company. His territory is Missouri 
and Kansas, and to men who wish to make a life work and profession of life 
insurance Mr. Rodgers offers excellent territory and satisfactory terms. This 
is a good company to build with. ts. EP. 

KansAs City, Mo., June 7. 





IN AND ABOUT BOSTON. 
[From OuR REGULAR CORRESPONDENT. } 

It can not be denied that those with interests located in the business dis- 
trict of Boston are awakening toa sad but positive fact and this, that it is 
not so much a question of what the rates are to be, but that the one main 
thing to be considered is where can insurance at any rate be found. Even 
some of the smaller firms in the so-called conflagration district now find it 
almost impossible to keep covered, and there are not a few buildings in that 
congested locality which are tenantless, and this because prospective tenants 
find that they can obtain no insurance, and this even in spite of good con- 
struction, sprinkler equipment, etc. As one dealer in dress goods, doing 
business in this section, put it to your correspondent this noon—*'Consarn it, 
there isn’t enough insurance to go ’round,” 

The legislature of 1893 has adjourned, having gained a most enviable 
reputation for having passed an unusually large number of bills. Chief 
among them, of course, is that winding up the few endowment swindles 
which now remain in the State and which the Governor signed. The bill 
against the foreign orders of this ilk has also become a law. This, however, 
only affects the order of Tonti, the Iron Hall being long since defunct. 
Thus is the State at last delivered from the stigma. What next ? 

Senator Fitzgerald offered a bill at the very end of the session authorizing 
the Insurance Commissioner to inquire into industria] and other life insurance 
business which, however, was quickly rejected as nearly all hands agreed 
that the present law is quite sufficient. 

The limit of floor area in several classes of buildings was at last placed at 
8000 square feet. The previous limit has been 10,000 square feet. 

George T. Attenborough of Northampton, Eng., is visiting several well 
known insurance men of the ‘* Hub.” 

A. G, Dagan has been appointed Pacific coast general agent of the Spring- 
field. Mr. Dugan is most favorably known in Boston. He was formerly 
Oregon manager for the same company. 

George W. Wilson was last week appointed chief electrical inspector of the 
Boston Board of Fire Underwriters. 

George Shaw has resigned the position he has held for several years as 
special agent of the Teutonic of New Orleans, and H. H. Whitney has been 
appointed to succeed him. Mr. Shaw has joined forces with Frank W. At. 
kins, and under the firm name of Shaw & Atkins the two will at an early date 
open a general insurance agency at Lynn. 

Major Merrill, our Insurance Commisssoner, despite the fact that he re- 
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cently sent in his resignation as major of his regiment, is now in camp with 
that organization. During a twenty-seven years’ connection with the volun- 
teer militia of Massachusetts, Commissioner Merrill has held a major’s com- 
mission for twenty-one years. 

The Transatlantic Fire Insurance Company of Hamburg, Germany, has an- 
nounced its intention to discontinue writing business in Massachusetts. No 
secret, it is said, is made of the fact that it is Boston and its recent fire losses 
which has alone brought about this action on the part of this company. 

Speaking of Boston’s recent fire loss, that for May is conservatively esti- 
mated to be $125,000. 

W. H. Hart, who for years was connected with the Boston office of the 
“Etna Life, has been appointed general agent for that company for the State 


of Maine. He succeeds the firm of A. G. Dewey & Co., and wili have his 
headquarters at Portland. Mr. Hart was at one time president of the Ver- 
mont Life. 


A face which will be greatly missed from the insurance circles of Boston 
where he was most favorably known is that of George L. Carlton, whose 
demise occurred one week ago to-day, resulting from a liver trouble. He was 
well known as an adjuster and had for years been the local representative of 
that famous wrecking firm, Jacob Cohen & Co., of New York. He was 
sixty-seven years of age. 

In a case before the Superior Court in this city last week Judge Fessenden 
rendered a decision to the effect that a road house or any other sort of a ‘* free 
and easy,” such as infest the suburbs of the city at Boston, are not dwellings, 
and that in the insurance of such buildings the term dwellings conveys an 
erroneous impression. 

The New England Insurance Exchange has voted that after July 1 no 
reduction be allowed or permitted of the rate on clothing stocks for the appli- 
This is a complete retraction of the action taken by 
GIL, GILSON. 


cation of smoke clause. 
the Exchange several menths ago. 
Boston, MAss., June 12, 





PENNSYLVANIA. 
[From Our Own CoRRESPONDENT. | 
Tke legislature just adjourned accomplished comparatively little damage 
to insurance interests, notwithstanding the fact that many pernicious bills 
were introduced, The following bills passed and have been approved by the 
Governor : 


Defining to whom the benefit certificates issued by fraternal societies pay- 
ing benefits upon the death of their members by mutual assessment shall be 
paid where the person or member dies without leaving a person designated to 
receive the same. 

Regulating the organization and incorporation of secret fraternal beneficial 
societies, orders or associations, and protecting the rights of members therein. 

Defining fraternal, beneficial and relief societies and their status authoriz- 
ing them to create subordinate lodges and to pay benefits upon the sickness, 
disability or death of their members from funds collected by dues and as- 
sessments, therein providing fcr their registration in the office of the Insur- 
ance Commissioner, and requiring that they shall make annual reports to him 
and exempting them from texation and from the supervision of the Insurance 
Commissioner. 

Making it a misdemeanor for any person to represent or advertise himself 
as the agent of an unauthorized or fictitious insurance company within this 
commonwealth, 


The following bill is in the hands of the Executive, and as it is endorsed 
by the Insurance Department of the State, it is safe to assume that the Gov- 
ernor will approve it : 


* 

To protect the revenue of the State by preventing fire insurance compa- 
nies, firms and associations incorporated by another State or a foreign govern- 
ment, or organized under the laws thereof, from taking risks, issuing policies 
or placing insurance within this State or upon property situate therein except 
by agents or officers residing within this State, requiring for that purpose 
affidavit, under pain or perjury, before license shall be issued to any such 
a firm and association, and further regulating the issuing of licenses 
thereto. 

SECTION I. Be it enacted by the Senate and House of Representatives of 
the Commonwealth of Pennsylvania in General Assen:bly met, and it is here- 
by enacted by the authority of the same, that it shall not be lawful for any 
fire insurance company, firm or association of any character or description, 
incorporated by any other State or Territory of the United States, or by any 
foreign government, or organized under the laws thereof, directly or indi- 
rectly within or without this State, to solicit or to take risks, issue policies or 
place insurance on property located within this State except by, from or 
through agents or officers having an actual domicile and residence within the 
same. 

Sec. 2. That nolicense to take risks, issue policies or place insurance afore- 
said, or transact any business whatever shall be issued after April first Anno 
Domini one thousand eight hundred and ninety four to any company, firm or 
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association aforesaid, unless some officer of the same shall first have made an 
affidavit in writing, by oath or affirmation, within the Commonwealth before 
some person having authority to administer the same under the laws of this 
Commonwealth, that such company, firm or association during the time dat- 
ing from the date of the approval of this act until April first Anno Domini 
one thousand eight hundred and ninety-four and thereafter during the period 
of one year immediately preceding the date of such affidavit has not, directly 
or indirectly, within or without this State, solicited er taken risks, issued pol- 
icies or placed insurance on property located within the State except by, from 
or through agents or officers having an actual domicile and residence within 
the State, and if any person in making affidavit and shall willtully and 
corruptly make a false oath or affirmation he shall be deemed guilty of 
erjury. 

+ os gl That no license to solicit or to take risks, issue policies or place 
insurance aforesaid to transact any business whatever, shall be issued after 
April first, one thousand eight hundred and ninety-four, to any company, 
firm or association aforesaid, which during the period of one year immedi- 
ately preceding the application therefor shall have, directly or indirectly, 
within or without this State, solicited or taken any risks, written any policies 
or placed any insurance on property located within the State except by, from 
or through agents or officers having an actual domicile and residence within 
the State. 

Sec. 4. Upon caveat by any person filed with the Insurance Commissioner 
protesting against the issuing of a license to any company, firm or association 
aforesaid on the ground of having violated this act and accompanied by an 
affidavit specifying particular instances of violation, it shall be the duty of 
said Commissioner to refuse the license unless some officer of said company, 
firm or association aforesaid shall first have made an affidavit within this Com- 
monwealth before some person having authority to administer the same under 
the laws of the Commonwealth, denying specifically the particular instances of 
violation aforesaid, and if any person in making such affidavit shall willfully 
and corruptly make a false oath or affirmation he shall be deemed guilty of 


perjury. 





IOWA. 
[From Our Own CORRESPONDENT. ] 

H. B. Smith, secretary of the Illinois Commercial Mens Association of 
Chicago was in the city last week, the guest of Secretary Haley of the Iowa 
State Traveling Mens Association. He attended the board meeting of the 
latter, and spent several days studying its methods. His organization was 
born October 8, 1892, and has already nearly 1000 members, Additions are 
being rapidly acquired. The officers are: D. M. Sinsabaugh, president ; E. 
J. Thiele, vice-president ; H. B. Smith, secretary and treasurer. Directors, 
James O’Donnell, chairman; R. C. Gannon, W. A. Fisk, G. H. Holden 
G. H. Deeves, W. H. Himmel, C. C. Fitzmaurice, Geo. W. B. Robins, E 
F, Coulter, C. W. Spaulding. It conducts an accident insurance department 
similar to the Iowa State. The home office is at 250 Adams street, Chicago. 

President Rawson of the Des Moines Life Association says he would rather 
have a woman for a policyholder than a man. His company carries this idea 
into effect, and seems to demonstrate its soundness. ‘‘ There are a good 
many more old grandmothers than grandfathers,” Mr. Rawson says. 

The Phenix of Brooklyn is walking right away with the farm insurance in 
this State under the direction of its able State agent, J. H. McNamara. It 
has increased its business over $5000 per month this year over last. It is the 
hustler that ‘‘ gets there” in the West. 

Dr. Stilson, secretary of the Bankers Life Association, has gone on a tour 
of Eastern agencies of his company, and will make a special business of 
getting well established in New York, to which State the company was not 
long ago admitted. 

The Des Moines Life and the Bankers Life have just been admit'ed to 
South Dakota. The Des Moines Life was admitted to Ohio two weeks ago. 

The twenty-inch mains on Walnut street, the principal business street of 
the city, are nearly laid, going clear to the works. It will make a tremendous 
difference in the danger from fire on that street. 

Judge Ayres, president of the State Insurance Company, who attended the 
meeting at Niagara, is very hopeful that a new and strong organization will 
be formed that will help to get the companies out of the ditch. 

The Iowa underwriters met at Dubuque, June 27, at the St. Julien Hotel. 

Des MOINES, June Io, F. W. B. 





CLEVELAND. 
[From Our Own CorRESPONDENT. ] 

The Berkshire Life Insurance Company have removed their offices from the 
Society for Savings building into the Clarence building at 122 Euclid avenue. 
They have a large frontage which displays the Berkshire to good effect. John 
R. Thomas, who was appointed gencral agent for this company several 
months ago, has been doing some good work among railroad men, as he 
formerly was engaged in that line of business and has a large acquaintance. 

The Lloyds Insurance Company of New York are having considerable 
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trouble in Ohio. Attorney-General Richards of this State has instituted 
proceedings in the Supreme Court to prevent the company from doing busi- 
ness in this State. 

C. E. Tillinghast & Sons, general agents of the Manhattan Life, tendered 
a banquet to a number of outside and local insurance men at The Hollenden 
Wednesday last. About thirty were present and had a very enjoyable time. 
H. J. Wemple, second vice-president, and George W. Wells, medical 
director of the Manhattan, were both present. 

A. G. Hopkinson is a very busy man these days ar:anging a basis for the 
new Universal Mercantile Schedule, which was adopted some time ago by the 
Cleveland Board of Fire Underwriters, 

The New York Life have removed their offices to the new Cuyahoga build- 
ing, and now occupy the entire western front on one floor. These offices 
present a very busy appearance indicative of the record they are endeavoring 
to make in Ohio this year. M. E. Cozad, as supervisor of agencies on the 
outside, and R. D. Bokum at the helm on the inside, they certainly will roll 
up a magnificent amount of new business in 1893. - 

George H. Burford, president United States Life, recently spent a couple 
of days in the city visiting the Cleveland agency. Mr. Burford makes it a 
practice to visit his entire agency force twice a year, and this was one of his 
semi-annual trips. 

F. H. Elsom has recently been appointed manager for the Connecticut 
General Life for northern Ohio to succeed W. M. Woodruff, resigned. Mr. 
Elsom had his training in insurance under Mr. Woodruff, and should be an 
apt scholar in the business of life insurance, 

The business of the Milwaukee Mechanics in Ohio is not only increasing 
in quantity, but is becoming much better in quality since L. E. Parsons, 
State agent, has made arrangements to have the business pass through his 
hands at the Cleveland office. In this way he is enabled to make closer 
inspection, and we predict that the change will be a remunerative one for the 
company. WAKEFIELD, 

CLEVELAND, O., June 6. 











INDUSTRIAL INSURANCE. 


[Our readers will oblige by sending us suggestions, items of news, etc., such as 
appointments of superintendents and assistant superintendents, or anything of 
interest in connection with industrial insurance. ] 


—W. T. Rudd, assistant for the Metropolitan at Ballston Spa, N. Y., has 


resigned. 

—The Prudential transferred Assistant D. H. Dutcher from Zanesville to 
Newark, O. 

—The Prudential promoted Agent E. Nielsen to assistant superintendent 


at Dayton, O. 
—The Prudential promoted B. Chisholm to assistant superintendent at 


Buffalo, N. Y. 

—B. J. Marley has been placed by the Peoples as assistant superintendent 
at Willimantic. 

—The Prudential appointed G. Conklin to assistant superintendent at 
Matteawan, N. Y. 

—The Metropolitan promoted Agent Edward Bauer of Cleveland to an 
assistancy in that city. 

—The Prudential appointed D, H. Ryan of Auburn, N. Y., to assistant 
superintendent at that place. 

—J.C. Keller has been promoted by the Prudential to assistant superin- 
tendent at Portchester, N. Y. 

—Robert C, Tighe has been advanced to assistant superintendent fer the 
Peoples at Waterbury, Conn. ‘ 

—Charles Williams has been appointed assistant superintendent for the 
United States at Davenport, Ia. 

—A. C. Halliday was promoted by the Prudential to assistant superintendent 
in the New York No. 2 district. 

—Agent H, E. Dickinson of Quincy, Ill, has been promoted to assistant 
and transferred to Hannibal, Mo. 

—The Prudential has appointed G. W. Stott as superintendent at Peoria, 
Ill., to succeed M. M. Messenger. 

—lIn compliance with the laws of the State, the Prudential has now ceased 
to write infantile risks in Colorado. 

—W. W. Mabie opened an office at Poughkeepsie, N. Y., on May 23, 
1892, for the Metropolitan Life, and in the year that has since elapsed has 
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created a very handsome debit. His field embraces Poughkeepsie, Newburgh 
and Kingston. 

—H. B. Shively has been promoted by the Prudential to the superintendency 
ot Minneapolis, vice W. E. Bryant. 

—The Prudential appointed J. R. Russell to the superintendency of Pitts- 
burgh, Pa., vice R. Stevenson resigned. 

—The Peoples premoted assistant William A. Nolan of Norwich, Conn., 
to the superintendency of Meriden, Conn. 

—The Metropolitan is making good headway in the introduction of their 
business to the inhabitants of Atlanta, Ga. 

—The Prudential transferred Assistant Hintz of Canton to Alliance, O. 
He is succeeded in Canton by E. C. Stoody. 

—C, C, Castle has re-entered the service of the Prudential as assistant su- 
perintendent. He has been assigned to Peoria, II. 

—The Metropolitan secured an increase in thirteen weeks at Duluth of $130. 
Superintendent Keppel reports business as booming. ‘ 

—Charles T. Walford has been appointed assistant superintendent for the 
Life Insurance Company of Virginia, at Indianapolis. 


—The Prudential appointed F. P. Greene to assistant superintendent at 
Cleveland to succeed Max Goebel, transferred to Davenport, Ia. 


—J. H. Graham has been promoted by the Metropolitan to assistant super- 
intendent at Mechanicsville, N. Y., a part of the Cohoes district. 


—Louis H. Hildebrandt has been appointed assistant superintendent for 
the Metropolitan at East Brooklyn, Mr. Hildebrandt was formerly agent at 
Utica, N. Y. 

—W. Kennedy, assistant for the Peoples at Meriden, Conn., has been 
transferred to Philadelphia under Superintendent W. Irving Mullen, who 
takes charge of District No. 2. 


—Superintendent Brockbank of the Metropolitan at Cincinnati recently 
tendered a banquet to his field force. About 100 guests were present, includ- 
ing Secretary Geo. H, Gaston, I. J. Cohn and Dr. Thomas H. Millard. 


—It is by personal experience only we realize the strength and power to 
impress others which come from persistent exercise of the mental faculties 
in canvassing. Many an agent has won his way to the front and attained 
prominence in his company by making use of the spare moments and using 
them to get business by appealing to those near at hand instead of waiting 
for the applicants to come to them. 


—The following is the amendment to a bill to regulate industrial insurance 
now under consideration by the legislature of Massachusetts: ‘* Each appli- 
cation for such policy shall have printed upon it in large, beld faced type the 
following words, ‘ Under the laws of Massachusetts each applicant for a 
policy of insurance to be issued hereunder is entitled to be furnished with a 
copy of this application attached to any policy issued thereon.’” 


—One of the leaders among the industrial companies has made a move in 
the right direction by offering extra inducements to agents who make increase 
and draw special salary for thirteen consecutive weeks, This should be prac- 
tical evidence that the company is anxious to have its agents make a good 
living by their work. It is well to pay attention to the agents’ needs, for they 
do so much of the hard work of the business that anything which tends to 
promote their welfare should be hailed with delight. 


—‘‘Advertising hastens success,” ‘This has avery special application to 
industrial insurance. The agent should advertise his business by personal 
solicitation from house to house. He cannot succeed without it. He ought 
to make it a point te talk his company up while collecting, and when the ac- 
count has been turned in his time and attention should be devoted to ‘‘ break- 
ing new ground” by systematic canvassing. If you hold an agency for a 
reliable company advertise the fact ; let your neighbors know what you are 
doing and see that you do it well. We have seen men who seemed afraid to 
let people know what business they were engaged in, and because of this dif- 
fidence lost applications. Others, again, wrapped the collecting books in 
newspapers so that their mission would not be guessed. The live agent will 
not fear to canvass from door to door and will not be ashamed to carry the 
collection book in his hand so that folks with whom he comes in contact will 
see the nature of the work he does. No man will ask you to insure him if 
he does not know you are a life insurance agent, and you cannot say any man 
will not insure until you have asked him. Even then you cannot be certain 
of the matter, for another canvasser may by his peculiar way of putting argu- 
ments secure the application you failed to obtain. 
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Commissioner Magill on Fire Insurance. 


In the annual report of the Michigan Insurance Department for the year 
1892, Commissioner W. E. Magill speaks as follows in regard to the fire 
insurance situation : 


There is a widespread feeling among the uninformed that the business of 
fire insurance is unduly remunerative to those engaged in it, and it has 
become quite fashionable to refer to insurance companies as grasping monop- 
olies, enabled by fancied special legislation, and by virtue of exclusive priv- 
ileges granted them to cheat, wrong and defraud every person whose business 
needs requires them to take insurance against losses by fire. In many 
instances the continued clamor of the class referred to has resulted in appeals 
being made to the legislatures of the States for protection from alleged injust- 
ice, and these have responded in some instances by the enactment of laws 
intended to regulate the business, even to the fixing of rates of premiums to 
be charged and commissions to be paid their agents. Among the most 
obnoxious of these acts, on the statute books of some of the States, the one 
attempting to ‘‘do up” the business by what is known as the valued policy 
law stands pre-eminent as an example of legislative folly. It should be in all 
cases entitled, ‘* An act to encourage incendiarism, and facilitate the business 
of selling out to insurance companies at inflated prices.” The fact is that 
notwithstanding in exceptional cases the business of fire underwriting may 
have proved to be remunerative ; on the whole, it has not been, and the rate 
of profit earned by capital invested therein has not been such as to invite 
increased investments of capital in the business. 





“Insurance Rights.” 


James T. PHELPs, the Boston representative, and a director of the National 
Life of Vermont, hit upon a very attractive title for the additional benefits 
which that company now proposes to confer on its policyholders, when he 
selected ‘‘ Insurance Rights.” We have heard a good deal at various times 
of the rights of the insured under various forms of insurance, and to the 
credit of the National Life, be it said, that it has always been among the first 
to recognize those rights. In this last instance it has taken a long step in 
advance of any other company in dealing with the question of deferred bene- 
fits. Instead of issuing a new policy providing for the payment of the amount 
insured by instalments, the National applies the principle to all its policies. 
It gives the holder the option of determining in how many instalments the 
policy shall be paid, varying from one to twenty, and from time to time he 
may, as in his judgment seems best, change the method. In the event of the 
prior death of the beneficiary, the insured may nominate another, If the 
insurance is payable to the estate, the legal representatives of the insured 
may commute the instalments. Should the beneficiary die before the full 
number of instalments have been paid, the legal representatives may com- 
mute the values of the unpaid instalments. A printed table in the policy con- 
tract exhibits the exact value of each instalment and the commuted values. The 
surplus altotted to the policy may be divided in the same way. By this plan the 
National avoids issuing a number of new forms, and the insured gets the full 
value of his insurance. The National Life has combined all its benefits in 
the two principal forms of policy which it issues, viz., the ‘‘ Option Life 
Policy,” and the ‘‘ Endowment Bond” and ‘‘ Insurance Rights ” added to 
these forms make them the most liberal and economical policies in existence. 
The National's progress during the past few years has been excellent, and still 
greater achievements are before it. 





The Massachusetts Endowment Concerns, 
SWINDLING the public by means of the so-called endowment schemes has 


finally received its death blow in Massachusetts by act of thelegislature. Re_ 


garding these Commissioner Merrill, in his annual report recently issued, says ; 


With the passage of the act to wind up the affairs of the eight remaining 
Massachusetts endowment orders, the last official chapter in this extraordinary 
craze will be written, and it only remain for the receivers to be selected and 
for these officers, with those previously appointed by decree of the courts, to 
close up the accounts and distribute the remaining assets. The compilations 
of their condition disappear from the insurance report, and their returns no 
longer disfigure the records of the department. During their brief existence 
the fifty-six Massachusetts corporations of this class gathered a membership of 
364,000, and collected from the certificateholders over $12,500,000, From 
this sum less than nine per cent of the membership received in payment of the 
earlier matured certificates over $3,000,000, while above $2,000 000 was paid 
in claims for sickness, a large proportion ot this to certificateholders in excess 
of their contributions, and with the natural result of the immediate disappear- 
ance of these enriched members from the rolls, at the cost of those remaining. 
Nearly $4,000,000o—one-half undeniably if not undisguisedly a steal—went 
into the pockets of the promoters and officers as ‘‘ expenses,” leaving at the 
end only about $3,500,000 for distribution to the remnant of 330,000 mem- 
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bers, only a trifle more than was gobbled by the 30,000 who got in ** on the 
ground floor,” which list, of course, included all of the ‘‘ supremes,” their 
** sisters, cousins and aunts.” The total amount of the obligations upon the 
certificates issued by these corporations in exemplifying their wonderful “ new 
system of finance ” for the benefit of poor people, and toward meeting which 
a paltry $8,800,000 was altogether collected, was nearly $120,000,000, It is 
doubtful if the world’s history, whether in the South sea bubble, the Dutch 
tulip mania, or the Mississippi scheme, presents a parallel to the ghost dance 
in which the people were led by this wild and foundationless gambling infatu- 
ation, 

Without one line of restrictive legislation, fostered and encouraged by the 
now admittedly unfortunate statute which gave them birth, all but eight of the 
fifty-six Massachusetts corporations fell to pieces by the inherent weakness of 
the scheme, leaving only that small remnant—two of these in the hands of the 
court and at least four others too weak to make the effort necessary to dying— 
to be closed up under the provisions of the law under consideration. The 
Iron Hall, the father of the whole pernicious brood, collapsed nearly a year 
ago, blistered with fraud, deceit and incompetency, and its apostle Somerby is 
a fugitive from justice, being under criminal indictment by the courts of In- 
diana, As the Insurance Commissioner had predicted, when the first of these 
concerns fell the rest toppled like a row of bricks, 





A Novel Use of Life Insurance Policies. 


I. LAYTON REGISTER, financial agent at Philadelphia, has placed six $100,- 
000 policies under the following remarkable circumstances : 

I. V. Williamson died in Philadelphia March 7, 1889. In his will Mr, 
Williamson bequeathed the residuary to the Pennsylvania Company for In- 
surance on Lives and Granting Annuities as Trustee in special trust as fol- 
lows: ‘‘ That is to keep the same invested in productive securities * * 
and after deducting the proper charges and expenses incident to the manage- 
ment of said investments and securities, to add the interest and income thereof 
to the capital, and thus accumulate and increase this fund until the expiration 
of ten years after my decease, at which time it shall be divided amongst such 
of my grand nephews and grand nieces who shall then be living as are the 
issue of my brothers and sisters named in the second item of this will, which 
fund shall then be distributed to each one per capitd and not per stirpes an 
equal share thereof.” 

Owing to the peculiar terms of the will of Mr. Williamson, making the 
sum merely an expectancy, which ceases absolutely in the event of the death 
of the legatee before March 7, 1899, his share going to the surviving grand 
nephews and nieces, and not to his own children and estate, it has been 
deemed advisable to capitalize a portion of this expectancy or to turn it into 
cash. Six of the legatees have capitalized their interests to the extent of 
$25,000 each by issuing bonds, They propose a further issue of bonds to the 
extent of $100,000 each. Arrangements have been made with the Girard 
Life Insurance Annuity and Trust Company of Philadelphia to act as trus- ° 
tees for an issue of 600 debenture bonds, with coupons attached, in the sum 
of $100 each, with interest thereon, payable at the rate of five and one- 
half per cent per annum semi annually on the first day of December and June 
until June, 1899, when the principal will be paid. The Girard Life Insur- 
ance Annuity and Trust Company will pay these coupons the ‘day they be- 
come due, out of funds deposited with them in trust in advance for this pur- 
pose. As security for these bonds the legatees assign their interests in the 
estate of I. V. Williamson to the extent of $110,000 each for the purposes of 
the trust and to insure the payment of the bonds at maturity. As further 
security, they also assign as collateral security fer the payment of said bonds 
at maturity, policies on the lives of each of the legatees issued by the Equita- 
ble Life Assurance Society of New York and paid up until April 1, 1899, in 
the sum cf $100,000 each. 





After the Total Abstinence Life Association, 


AFTER a long cogitation Attorney-General Moloney of this State has begun 
guo warranto proceedings against the Total Abstinence Life Association. 
He charges the officers of the association with various violations of the law, 
and seeks to deprive it of its charter. In his bill the Attorney-General says : 

** March 20, 1893, the president and secretary of the association filed a state- 
ment of its business for 1892 with the State Auditor, which report was will- 
fully false and untrue. 

‘** The Auditor then caused an examination of the books of the association, 
and found that the association had transacted business in a manner unauthor- 
ized by its certificate of incorporation. The law provides that the association 
should set aside from twenty to thirty-three and one-third per cent of the 
assessments received, to create a reserve fund to be invested in first mortgage 
bonds to guarantee self-supportin: policies, This provision has been violated, 
and the surplus fund used for a different purpose from that for which it was 
created, which was to relieve members of the association from mortuary 
assessments in the event of an excessive death rate, and for no other purpose, 
and the officers of the association have advertised that this fund will be applied 
te the extension of the insurance of its members in the event of their lapsing, 
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and for the purpose of buying cash surrenders and paid-up insurance, This 
is alleged to be obtaining business under false pretenses. The amount of 
money invested in the East Tennessee Land Company is declared to be 
illegally placed, and this after the officers had been warned that the invest- 
ment was illegal. 

** The officers are further charged with advertising that the cost of insurance 
shall not run above a fixed sum. It has no right to do this under its incorpo- 
ration as an assessment company ; also, that the moneys received upon assess- 
ment and premium calls by the association have been deposited with Singleton, 
Bonnell & Co., a firm composed of the president and secretary of the associa- 
tion. The law provides it should be deposited in a manner that would 
secure the policyholders of the association. The hooks of the association are 
improperly kept, and it is impossible to ascertain from the records how much 
money has been collected for the payment of its death benefits and the accu- 
mulation of its guarantee fund. Five of the officers of the association, A. J. 
Jutkins, Eli F. Ritter, Walter Thomas Mills, T. C. Richmond and Geo. W. 
Bain, have been carried as members in gocd standing in express violation of 
the Jaw, none of them having contributed to the mortuary fund. The associ- 
ation has also violated the law in not fixing a salary or other remuneration for 
the secretary. The association has violated its charter in doing business with 
nine instead of seven directors, A provision of the constitution of the associa- 
tion provides that the secretary must give notice to all members of the name 
and place of residence of every member who dies within sixty days of their 
death. These provisions have not been complied with. The complainant 
also charges that frequently partial payments have been made on death lia- 
bilities instead of paying the entire amount as the law provides. A further 
charge is that the company issued policies under different plans of insurance, 
and that some of its members were consequently discriminated against. The 
Attorney-General therefore prays that the association and its officers be re- 
quired to answer the information, and show cause why they should not be 
removed from office or the business of the association closed, and that if it 
appears on hearing that any of them has been guilty of fraud, or material ir- 
regularity, or violation of the law, that they be removed from office; and if 
the interests of its members or the general public require it, the association be 
dissolved and its effects distributed.” — Zhe Jnvestigator. 





The Inter-State Casualty Company. 


THE providing of indemnity for injuries caused by accidental means has made 
rapid progress during the last ten years in the United States, and competition 
has broadened and liberalized the policy conditions to a point where further 
improvement seems to be almost barred. All the good plans have not, how- 
ever, been introduced by the older companies, and a careful inspection of the 
plans of the Inter-State Casualty Company of New York reveals many novel- 
ties in accident insurance. The policies issued by this company are of such 
variety as to provide for every class of risk, and are applicable under all cir- 
cumstances, No matter what the occupation of the applicant may be, he can 
secure insurance under one of the seven classes at a cost ranging from $4 to 
$20 per annum for each $1000. Policies may be taken for any term from one 
month to five years, and may be paid for semi-annually or annually, There 
are a number of policies to select from, including full indemnity, death or 
weekly indemnity only, travelers’ or commuters’ forms. If the applicant is a 
physician he can secure a policy that will pay him for death, total or partial 
disablement. Partners in a business firm may secure partnership policies pro- 
viding indemnity to the firm in the event of the accidental death of one mem- 
ber. Short term policies are written ranging from one to six months, and 
long term policies for two, three, four or five years are also issued. Women 
are insured by the Inter-State at the same rates as men, whether they are en- 
gaged in occupations or not, and each policy bears on its face the amount 
payable in the event of accidental injury, which is in lieu of weekly in- 
demnity. | 

The one feature which will bring a large business to the Inter-State is its 
tontine bonus fund. Every year two per cent of the gross premiums received 
by the company on yearly policies is put aside, and after five years it is dis- 
tributed, fifty per cent to the policyholders of five years’ standing and fifty rer 
cent to those participants who have not made any claim during the period, 
This is an inducement to persistence and does away with the objection some. 
times thoughtless urged that unless one meets with an accident he gets nothing 
back from the company. Another point in which the Inter-State takes the lead 
is its clause relating to partial disability. Most companies pay only for total 
disability, and if a policyholder is able to attend to his business, no matter how 
severe or painful his injuries may be, he gets nothing. ‘The Interstate, how- 
ever, pays one-half indemnity in such cases. The policies are worldwide, non- 
forfeitable by change of occupation, free from vexatious restrictions and among 
the simplest on the market. 

The Inter-State Casualty is officered by men of experience and backed by a 
capital of $150,000, to which is added a surplus of $75,000, The officers and 
directors are: President, George E. Hamlin of George E, Hamlin & Co.; 
Henry W. Cannon, president Chase National Bank ; John I. Waterbury, 
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president Manhatian Trust Company; James R. Cuming, director Lawyers 
Surety Company; vice-president, Benjamin W. Franklin, attorney-at-law ; 
Cornelius Doremus, vice-president Germania Life Insurance Company ; secre- 
tary, C. Stuart Somerville, late secretary and treasurer Traders and Travelers 
Accident Company ; William B. Hornblower, Trustee New York Life Insur- 
ance Company ; William B. Rankine, secretary and treasurer Cataract Con- 
struction Company ; George W. Quintard, director Manhattan Life Insurance 
Company ; Almon Goodwin of Vanderpoel, Cuming & Goodwin ; Collin Arm- 
strong, journalist ; Gustav G. Lansing, chairman American Ticket Brokers 
Association; David B. Powell, president National City Bank, Brooklyn . 
William L. Sexton, secretary and treasurer Jewelers League of New York ; 
William B. Clark, M. D., New York State Referee Mutual Benefit Life In- 
surance Company, Newark, N. J. 





Examination of the Columbian of Louisville. 


AN examination of the Columbian of Louisville was made, as of May 24, by 
E. E. Gore, son of the Auditor of Illinois, by direction of the Illinois de- 
partment. The motive for ordering this examination is not apparent, as but 
$100,000 of cash capital is required of other State companies entering 
Illinois, while the Columbian, when admitted four or five months before, had 
a cash capital and surplus of $250,000. Before the result of the examina- 
tion was communicated to the company, there appeared in a Western news- 
paper an interview with Chief Clerk Hubbard, in which he stated that the 
company’s capital was impaired. Manager A. W. Hart, of the Columbian, 
wrote to Auditor Gore calling his attention to this fact and criticising the 
method adopted by the department in calculating the reinsurance reserve. 
He then received an abstract of the result of the examination which is as 
follows : 

Columbian Fire Insurance Company of America of Louisville, in the State 


of Kentucky. Examined by E. E. Gore on the 23d day of May, 1893, 
ascertaining condition on the 26th day of May, 1893, viz.: 
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SPE NE, o as odes Fala is dvs ednkeetonrseewcesavweehss 82,228 .06 
Reinsurance Reserve..... .........-00 Sith SMARTS 243,541.28 
(Surplus) Deficit—$1,663.64............2..eeeececceceece — 525,769.34 
INCOME. 
ERIE. cn cceasccpwsctnescces ssosseenccesscsscsstesuess $ 2,076.53 
ST NIE occa cue nue Conuasde kame eeceueeetaseccs 419,938.30 ° 
Pe Soils io bce Saicteetclnlp a n@ bits oSawiae e's cub eaetwenss 529.59 
OY SNE vos Cha cnr baeens tie deeea res eseev andes —— 422,544.42 
EXPENDITURES. : 
Total expenditures. (itemized) ..........02ccccccesrcccdvccssecevecseccss 216,444.19 
APPLYING 50 PER CENT STANDARD. 
NIN 5. Satan: s sms he alee a Rv iaie ene ame ene HA ink OS APE $527,304.23 
ERR Sos cchciece pee eescenNSborduabaebad oaceeee 538,101.20 





IE BIE isis nnicnsiva pies skesomeekdkcnvonsecneemeach —_— $ 10,796.97 


Upon this Manager Hart sent the following letter to the Illinois Depart- 
ment : 


I am in receipt of your favor inclosing examiner’s report that has been 
filed in your office of the examination of the Columbian Fire Insurance 
Company of America, on May 24, 1893. The glaring discrepancy and 
change of figures is something astounding to me. You show the bank ac- 
count to be $70,472.38, when in truth and in fact it was $72,472.38. You 
show unpaid losses to be $82,000, when they were estimated at $71,000, and 
since the estimate has been made we have settled $20,000 of those losses on 
a basis of 60 per cent, and paid the same. In addition to this you charge up 
reinsurance reserve on policies that have expired, and upon which we have 
earned the entire premium. Your examiner failed to eliminate one single 
risk that had expired from our books. 

The gross injustice of this report to the Columbian Insurance Company 
seems to usa prejudice on the part of your department, or somebody con- 
nected therewith. 

You charge us with as much reserve on our five months’ business as you 
have passed companies in your department, who had term business on their 
books to an amount of over $200,000 premium in excess of our premium 
receipts. 

This report must be rectified, and unless you can do it, we will send for 
Commissioner Duncan of Kentucky, and make the examination in detail, as 
of the 24th of May, give it to the world and show either gross incompetency 

















June 15, 1893 


on the part of your examiner, or a malicious use of figures, I would be 
pleased to hear from you at your very earliest convenience. 

P. S.—In addition to the above errors you make a mistake of cash in hands 
of agents of $266.96, and to clap the whole climax you make an error of 
$724 against us in your additions, Now this would give us a net surplus of 
$2,919,80, provided you took the full reinsurance reserve as you claim, of 
$243,541.28. From this reserve must be eliminated expired business. This 
statement of yours proves one more conclusive fact, that your examiner is 
wholly incompetent to make up a statement, even after he has the figures, In 
this communication I desire to charge your department with lending, through 
ignorance, possibly, its machinery to defame the Columbian Insurance Com- 
pany of America. 

Had you, or your office, a reasonable amount of experience, or intuition, 
you would not have been misled by the request or charges of our enemy in 
Chicago, The company will certainly show the whole examination to the 
public, and it will call upon an experienced and honorable Insurance Com- 
missioner to make a correct expose of our affairs. 


Mr. Hart is having prepared a statement of the company’s condition on 
May 24. He claims that the Illinois examiner failed to give him credit for 
pro rata interest that would be due July Ist, amounting to about $2000, and 
says that after charging a pro rata reinsurance reserve, the company has a net 
surplus of over $40,000. ; 





Fargo’s Fierce Fire. 


On Thursday last a fire started at Fargo, N. D., which swept away a large 
portion of the town, aided as it was by astrong wind. The losses of the 
companies interested range, as nearly as can now be estimated, from $4000 to 
$70,000 each. Among the heaviest losers are the Queen, Niagara, German 
of Freeport, Pennsylvania, Home, Phenix of Brooklyn, German-American, 
New York Underwriters, Norwich Union, Firemans Fund, Phoenix of Hart- 
ford, St. Paul F. and M., Hartford Fire, Greenwich, Liverpeol and London 
and Globe, Western, tna, Continental, American of Philadelphia, American 
Central, London and Lancashire, Sun of London, and Insurance Company 
of North America, The total property loss is estimated at $3,500,000, the 
insurance loss at $1,500,000, The report of Inspector Hendricks of the 
National Board, on Fargo, made about ten months ago, makes interesting 
reading. It is in part as follows : 

The situation at Fargo is an extremely hazardous one ; there is a liability 
to serious fires, if not a general conflagration—in fact everything seems to 
invite a sweeping fire. There is an accumulation of dirt and rubbish upon 
almost every hand that would help to feed fires. A large number of frame 
ranges expose the better buildings, and there are many veneers which add to 
the exposures. There are but few buildings which may be considered even 
fairly constructed, The streets are wide but very ditty, and the alleys and 
surroundings are littered with rubbish and all sorts of combustible material 
that awaits the spark to cause much trouble. The two fire stations are in 
keeping with most everything else, and show a fearful lack in cleanliness and 
everything pertaining toa good and well managed fire department. The 
supply of hose is insufficient. 








MERE MENTION. 


—P. B. Armstrong is in the East. 

—Some Waco (Tex.) firemen are charged with arson. 

—San Francisco is badly in need of more hydrants and water. 

—G. M. Ross has opened an insurance agency at Elizabeth, N. J. 

—Glens Falls stock sold at 530, Hanover at 130, and Citizens at 105 last 
week, 

—Digby Johnson, manager of the Lancashire, will sail for home about two 
weeks, 

—L. M, Cutting, an old insurance agent of Jerseyville, Ill., died last 
Monday. 

—Geo. L. Carlton, representative at Boston for Jacob Cohen & Son, died 
last week. 

—The American of Philadelphia is pulling out of Colorado, Wyoming and 
New Mexico, 

—Additional mains and another pump are recommended by the committee 
on Hot Springs, Ark. 

—Since the removal of Simon Stein, general Southern manager of the Na- 
tional Life Association of Hartford, from Macon to Atlanta, Ga., the business 
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of his agency has increased at a great rate. Mr. Stein expects to reach the 
$2,000,000 mark this year. 

—At San Francisco has been organized the Policyholders Alliance, with a 
capital stock of $200,000. 

—Paul W. Dewey, son of W. S. Dewey, special agent for Western New 
York for the Hartford Fire, is dead. 

—The case of Mrs. Sophronia Twichell vs. The Equitable Life for alleged 
false imprisonment has been dismissed. 

—A copy of the Iowa Insurance Department'’s report for the year 1892 has 
come to hand, for which we tender our thanks. 

—Messrs. Haven and Duval of the Pacific Insurance Union are in New 
York in relation to the resignation of the Continental. 

—The American Home Life Insurance Company has been incorporated at 
Washington, D. C., to operate on the assessment plan. 

—It has been voted to continue the New York fire patrol for two years at a 
cost not to exceed $215,000, or two per cent of premiums. 

—Pine Bluffs, Ark., has been inspected by the special committee and it is 
recommended that the city be rerated on a third class basis. 

—A. N. Waterhouse, auditor of the Mutual Life, has resigned that posi- 
tion to become a partner in the Philadelphia general agency. 

—The Italian government proposes to grant a monopoly of the insurance 
business with the idea of increasing its revenue some $10,000,000. 

—The Montreal Board of Trade wishes to receive bids for insuring the 
lives of members as a body, and wants ‘‘ concessions” from regular rates! 

—A copy of the insurance report of Missouri for the year 1892 has just 
been received. We tender our thanks to Superintendent Waddill for same. 

—Godwin, Williams & Watson of New Orleans have dissolved partnership, 
and Godwin & Watson have succeeded as agents for the Preferred Accident 
Company. 

—‘‘Fire Insurance in Michigan for Eight Years” is the title of a handy 
little compilation published annually by the F. H, Leavenworth Publishing 
Company of Detroit. 

—E. N. Bramhalle of Longmont, Col., recently sentenced to imprison- 
ment, was agent for the Mutual Benefit Life and not the Mutual Life, as 
was erroneously stated. 

—Creditors of the State Investment of San Francisco petition that the com- 
pany be declared insolvent, and that it be compelled to surrender its property 
for the benefit of its creditors. 

—The Royal, the North British and Mercantile and the Liverpool and 
London and Globe were caught for $34,000 each on the total loss of the Villa 
Maria convent near Montreal. 

—James A. Richardson has been chosen president, J. H. Katzenberger, 
vice-president, and W. R. Barry secretary and treasurer of the Fire Insurance 
Salvage Corps of Baltimore, Md. 

—The Columbia County (N. Y.) Board of Fire Underwriters has elected 
F. I. Park, president; C. C. Terry, vice-president; Abram Magee, Warren 
Fowler and F. I. Park executive committee. 

—E. L. Gaff has been appointed assistant secretary of the Spring Garden 
of Philadelphia. He will make his headquarters at Chicago, and will be in 
charge of the agency department in the West. 

—The American Surety has been compelled to pay so many losses of late 
owing to defalcations by agents for the Prudential that it has determined to 
prosecute offenders hereafter instead of leaving them to be dealt with by the 
company. 

— Merwin & Burns, the new licensed brokerage firm at No. 57 William 
street, New York, have been given the general agency for the Anchor Insur- 
ance Company uf Wheeling for New York. They also represent the Citizens 
of Cincinnati. 

—S. J. Burtch of Harper, Kan., is to be sued by the Attorney-General of 
Kansas for representing the Washington Union of Cleveland (now defunct), 
which was not licensed in the State. The penalty is a fine of $500 and also 
$500 for each offense. 

—The following are the delegates and alternates appointed to represent the 
Life Insurance Association of New York at the annual meeting of the 
National Association of Life Underwriters to be held at Cleveland, Septem- 
6, 7 and 8. Delegates—Tilden Blodgett, Equitable; William Datesman, 
N. E. Mutual; Robert I. Murray, Provident Life and Trust ; Richard E. 
Cochran, United States; Wm. H. Smith, Jr., Mutual Life, Alternates— 
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Martin T, Ford, Brooklyn Life; Frank Bushnell, Aitna ; C. V. Dykeman, 
Prudential Life ; Hanford Lindsley, Phoenix ; Chas, T. Dunwell, New York 
Life. 

—The Attorney-General of Arkansas decides that the $20,000 bonds re- 
quired of insurance companies operating in that State must be furnished by 
individuals and not by corporations. 

—Robert G. Moffat, the Belfast secretary of the Gresham Life Assurance 
Society of London, England, is on a visit to this country. He proposes es- 
tablishiag a branch office at Montreal, Canada, and later on will establish a 
branch office at New York for the United States. 

—The International Association of Accident Underwriters will hold their 
second annual convention at Chicago on Wednesday, June 21, in the 
Memorial Art Palace. Accommodations can be secured by addressing H. 
W. K. Cutter, the president of the association, and a large attendance is re- 
quested. 





—The Standard Live Stock Insurance Company has incorporated at Yeungs- 
town, O., with John R. Davis, J. Cal Nelson, J. W. Cowden, B, E. Walcott 
and J. C. Mapes as directors, and the following officers: President, John R. 
Davis ; vice-president and treasurer, J. Cal Nelson; secretary, B. E, Wal- 
cott ; general manager, J. C. Mapes. 

—The National Life Association of Hartfoid, Conn., is strengthening the 
personnel of its officers materially. Col. E. T. Phelps is now vice-president 
and D, M. Caldwell, M. D., is superintendent of agencies. Both these gen- 
tlemen were formerly with the Mutual Reserve Fund and will prove valuable 
acquisitions to the National, which is rapidly becoming a leader in the field. 


—A few weeks ago we announced the resignation of Hugh Browne as sec- 
retary and general manager of the Atlas Accident Insurance Company of Bos- 
ton, and now we are pained to have to announce his death, which occurred at 
his residence at Melrose Highlands on the 8th inst. Mr. Browne was an ener- 
getic worker, and the Atlas directory naturally are much grieved at his sudden 
demise. 

—At the annual meeting of the Mountain Field Club, held at Denver, Col., 
last week, officers were chosen as follows: President, F. A. Thompson ; vice- 
president, H. T. Lamey ; secretary, C. B. Colby. The Universal Mercantile 
Schedule was adopted, and will be applied to the various cities in Colorado, 
Wyoming and New Mexico, beginning with Denver. An enjoyable banquet 
at the Brown concluded the session. 

—One of the popular insurance agents of this city received in the mail the 
other day from some anonymous correspondent a new game law, of which the 
following is a selection : 

**Book agents may be killed from August 1 to October 1 ; spring poets, 
from March 1 to July 1; scandal mongers, fram January 1 to December 31, 
inclusive ; umbrella borrowers, from February 1 to May 1, and from August 1 
to November 1, open season all the year for life insurance agents.” — Voungs- 
town Telegram, 

The anonymous correspondent is probably one of the fools whose wife and 
family when he dies will have to find an open season all the year for working, 
begging or starving. 

—The Traders and Travelers Accident Company of New York, which was re- 
organized a few months ago, proposes to enter other States for business, and 
will urge an active campaign. Its officers and directors are: Hugh J. Grant, 
president ; Thos. E. Sloan, vice-president ; Henry Spratley, treasurer; H. 
N. Fraser, secretary; Abel Crook, counsel; James J. Phelan, John W. 
Jacobus, Charles A, Bryan, Frederick Jansen, Adfur Eddy, Louis T. Duryea, 
Thos, A. Young, Wm. R. Brixey, Wm. C. Spelman. 

—At the annual meeting of Vermont Underwriters, held in Burlington last 
week, the following officers for the ensuing year were elected: President, 
George H. Smalley ; vice-presidents, J. A, Wellman, C. S, Hastings, C. F. 
R, Jenne, E. S. Kinsley, A. D. Tenney; Executive committee, I. S. Bor- 
ley, F. L. Slack, C. A. Sawyer, S. H. Anderson, H. P. Whitcomb. Dele- 
gates to national convention, J. A. Wellman, A, P. Childs, C, C. Hastings, 
F, L, Slack, L. W. Shedd ; Alternates, C. F. R. Jenne, E. G. Mason, J. H. 
Drew, E. S. Kinsley, W. H. S. Whitcomb. 

—Attorney Jesse Baldwin, who became well acquainted with the metheds 
of underground insurance men while representing the Insurance Department 
of the State under Auditor Pavey, has just returned from a tour of Ohio, 
West Virginia, Virginia and Pennsylvania, which he made in the interest of a 
client who suffered a heavy loss by fire at Harvey last winter. There was 
$30,000 insurance on the property destroyed, principally in underground and 
wildcat companies. Of this amount, Mr. Baldwin has succeeded, after per- 
sistent effort, in collecting about $7000. But in so Going, he has seen half a 
dozen of these wildcat companies placed in the hands of receivers, has put 
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the manager of one of them in the penitentiary, and has two others under 


He had some peculiar experiences on his journey, and tells 
For 


indictment. 
some interesting stories concerning the companies he investigated. 
instance, the Pennsylvania Insurance Company at Columbia, Pa., has for its 
president a coal picker. Its secretary is a street car driver, and the manager 
a decrepit old man, father of the secretary, who knows nothing about the 
insurance business, Mr. Baldwin says he ceuld not find $25 worth of assets, 
belonging to the company.— Zhe Jnvestigator. 


—The Canadian Journal of Commerce in its latest number prints an arti- 
cle complaining ‘‘ that an enormous volume of insurance business is done by 
American companies in Canada, who are not represented here by a single 
agent.” The journal goes on to say: ‘‘ They canvass for business by letters 
offering better terms than can be afforded by local companies which have to 
bear their share, a heavy one, of the expenses of municipal management and 
of those of the government. They are like poachers, who kill game which 
they neither own, nor help to feed. They enjoy the privilege of doing busi- 
ness in this way in Canada, which Canadian companies are prohibited from 
doing in the country from which they operate in our domain. They have no 
brokerage to pay—a heavy drawback to our local companies—no inspectors 
to maintain, nor any of the ordinary costs of this business when locally estab- 
lished.” If this is true, it may act as a partial offset to the business done in 
the United States by the Canadian companies which have no authority to 
operate here, and there are several of them. 


AUTOMATIC SPRINKLER NOTES. 
—R. H. White & Co. of Boston will have their store equipped with Grinnells. 
—The Neracher heads in the plant of Clark & Fyle at Kalkaska, Mich., recently 
burned, were purchased and put in by a local firm. No reduction in rate was 
allowed for them. 


AGENCY APPOINTMENTS. 

—E. W. Lowe, manager for Michigan of the Vermont Life. 

—Amos Sewall, special agent for the Springfield Fire and Marine. 

—E. E. Potter, agent for the Williamsburgh City, at San Francisco. 

—C. J. Herbold, special agent for the Niagara and the Caledonian for Ohio. 

—Geo. W. Reynolds, special agent for the Niagara and the Caledonian for In- 
diana. 

—A. G. Dugan, general agent for the Pacific coast for the Springfield Fire and 
Marine. 

—J. P. Singleton, special agent for the Niagara and the Caledonian for West 
Virginia. 

—Geo. R. Lewis & Co., Minneapolis, general agents for the Northwest tor the 
Capital of Concord. 

—W. G. Whilden, Jr., special agent for the Norwich Union for New England, 
headquarters at Boston. 

—C. T. Estabrook, special agent for the Niagara and Caledonian for Colorado, 
Wyoming and New Mexico, headquarters at Denver. 

—L.S. McMillan, Kansas City, supervising agent and adjuster for the Niagara 
and the Caledonian for Missouri, Kansas, Oklahoma and Indian ‘Territories, 
assisted by S. J. Wilson, Macon, Mo., and M. L. Blackwelder, Lawrence, Kan. 


HOW TO WIN. 


POINTS FOR ACCIDENT INSURANCE AGENTS. 


This little work, written by Mr. C. W. MCMURRAN, a practical 
accident underwriter, is full of valuable hints for accident insurance agents, 
both new and old, It is the only book published dealing directly with 
accident insurance agents. 
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